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CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Ventura River'Water District:
Report on the Fìnøncíal Støtements
We have audited the accompanying financial statements of the Ventura River Water District (the
"District") as of and for the years ended June 30, 2019 and 2018, and the related notes to the
financial statements, which collectively comprise the Ventura River Water District's basic financial
statements as listed in the table of contents.
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Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States ofAmerica, as well as
the accounting systems prescribed by the State Controller's Office and state regulations governing
special districts; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or enor.
A udítor's Resp

o

nsíbility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the State Controller's Minimum Audit Requirementsþr Caliþrnia Special Districts.
Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
District's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the District's internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
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'We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Ventura River Water District as of June 30,2019 and2018, and the changes in
financial position and cash flows thereof for the years then ended in accordance with accounting
plinciples generally accepted in the United States of America, as well as accounting systems
prescribed by the State Controller's Office and state regulations governing special districts.
Otlter Matters
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Accounting principles generally accepted in the United States of America require that the
Management's Discussion and Analysis on pages 5 through 10, the California Public Employees'
Retirement System Schedule of Ventura River Water District's Proportionate Share of the Net
Pension Liability on page 32, andthe California Public Employees' Retirement System Schedule of
Ventura River'Water District's Contributions on page33, be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. V/e have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted inthe United
States of America, which consisted of inquiries of management about the methods of preparing
the inforrnation and comparing the information for consistency with management's responses to
our inquiries, the basic financial statements, and other knowledge we obtained during our audits of
the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion orprovide any assurance.
Other Information

Our audits were conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Ventura River Water District's financial statements as a whole. The
'Water
Ventura River
District Statement of Revenues, Expenses and Changes in Net Position
Budget to Actual on page 34,the Schedule of Selected Operating Expenses on page 35 and
the Organization of the District onpages 36 through 37 arepresented forpurposes of additional
analysis and are not a required part of the f,rnancial statements. The supplemental information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to theauditing procedures applied in the audit of the financial statements and certain
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additional procedures, including comparing and reconciling such infbrmation directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated
in all material respects in relation to the financial statements as a whole.
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anta B arbar a, Calit.ornia

November 14,2019
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VENTURA RIVER WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
As management of the Ventura River Water District (the “District”), we offer readers of the District’s
financial statements this narrative overview and analysis of the financial activities for the fiscal years ended
June 30, 2019 and June 30, 2018.
Overview of the Financial Statements
This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements.
This report also contains other supplementary information in addition to the basic financial statements
themselves. The basic financial statements are designed to provide readers with a broad overview of the
District’s finances, in a manner similar to a private-sector business. The basic financial statements can be
found on pages 11-30 of this report. The business-type activities of the District are conducted by the District,
which is governed by its own elected five-person board of directors. The District’s only business is providing
domestic water. The District uses enterprise funds to account for its water operations.
The Statements of Net Position is intended to disclose the financial position of the District at a specific point
in time, June 30, 2019 and June 30, 2018. It reflects the assets of the District, the liabilities and net position
(equity). Assets and liabilities are listed in order of their estimated liquidity. Cash and other unrestricted assets
readily convertible to cash are listed first. Capital assets are listed near the bottom of assets because they are
highly illiquid. Further, capital assets are reduced by depreciation. This is the estimated diminution of value
attributable to the wear and tear of assets caused by the usage and the passage of time.
The Statements of Revenues, Expenses and Changes in Net Position is intended to disclose the results of
operations over a period of time, the fiscal year ended June 30, 2019 and June 30, 2018. This statement
reflects revenues earned (whether collected or not), and expenses incurred (whether paid or not) during the
year. This statement differs significantly from the statement of net position, yet coordinates well with that
statement. The net earnings of the District flows into the net position of the District as reflected on the
statement of net position.
The Statements of Cash Flows combines aspects of both the statement of net position and the statement of
revenues, expenses and changes in net position and discloses how cash flows through the District.
Other Information
In addition to the basic financial statements, this report also presents certain required supplementary
information concerning the District’s progress in funding its obligations. Required supplementary information
can be found on pages 32-33 of this report. Supplementary information concerning the organization of the
District and selected operating expenses can be found on pages 34-37.
Financial Analysis and Highlights
The assets and deferred outflows of the District exceeded its liabilities and deferred inflows at the close of the
most recent fiscal year by $7,443,819 (net position). Of this amount $2,064,138 (unrestricted net position)
may be used to meet the District’s ongoing obligations to citizens and creditors and provide for projected
capital improvements as outlined in the District’s 10-year capital improvement plan.
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VENTURA RIVER WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
The statement of net position presents information on all of the District’s assets and deferred outflows and
liabilities and deferred inflows, with the difference between the two reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the financial position of the
District is improving or deteriorating.
The District’s total net position increased by $584,463. Overall, Operating Revenues decreased by $108,295.
Water Sales decreased by $142,491 due primarily to increased customer conservation. Total expenses
decreased by $20,035. The largest portions of the decrease were due to a decrease in professional services and
utilities. Professional services decreased due to less contracted professional services being required for the
year’s projects. Utilities decreased due to lower electricity (Southern California Edison) costs during the year.
All changes in net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of the related cash flows. Thus some revenues and expenses are reported for some
items that will only result in cash flows (inflows and outflows of cash) in future fiscal periods (e.g., earned but
unused vacation leave).
The District’s total liabilities and deferred inflows of resources increased $467,101.
The largest portion of the District’s net position $5,379,681 (72 percent) reflects its investment in capital
assets. (e.g., land, buildings, machinery and equipment). The District uses these capital assets to provide
services to citizens; consequently, these assets are not available for future spending. Although the District’s
investment in capital assets is reported net of debt, it is not a spendable resource. The resources needed to
repay debt must be provided from other sources, since the capital assets themselves cannot be used to
liquidate these liabilities. The unrestricted net position $2,064,138 (28 percent) may be used to meet the
District’s ongoing obligations to citizens and creditors.
Table 1
Net Position Components
2019
Description
Current assets
Capital assets
Deferred outflow of resources
Total assets

$

3,061,505
5,379,681
163,721
8,604,907

2017

2018
$

3,251,837
4,145,421
156,085
7,553,343

$

2,910,740
3,716,266
125,370
6,752,376

Current liabilities
Net pension liability
Deferred inflow of resources
Total liabilities

714,703
397,022
49,363
1,161,088

238,354
409,855
45,778
693,987

109,278
338,474
85,382
533,134

Net investment in capital assets
Unrestricted net position amounts
Total net position

5,379,681
2,064,138
7,443,819

4,145,421
2,713,935
6,859,356

3,716,266
2,502,976
6,219,242

$
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VENTURA RIVER WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
At the end of the current fiscal year, the District is able to report positive balances in its net position. The
same situation held true for the prior fiscal years.

VENTURA RIVER WATER DISTRICT
Table 2
Changes in Net Position
Description
Operating revenues
Charges for services
Other general revenues
Total operating revenues

2019
$

2,222,452 $
63,117
2,285,569

Non-operating revenue
Interest income
Property tax revenue
Total non-operating revenues
Total revenues

Increase (decrease) in net position
Net position beginning
Prior period adjustment
Net position ending

$

2,374,694
19,170
2,393,864

2017
$

2,095,476
17,697
2,113,173

58,867
50,741
109,608

32,265
44,734
76,999

17,209
36,707
53,916

2,395,177

2,470,863

2,167,089

812,079
84,623
81,370
190,161
292,321

823,630
79,974
99,218
182,701
244,552

777,550
129,162
76,157
174,988
244,707

36,279
35,654
16,840
261,387
1,810,714

38,769
56,859
89,026
216,020
1,830,749

35,579
28,293
86,330
150,673
1,703,439

584,464
6,859,356

640,114
6,219,242

463,650
5,755,592

7,443,819 $

6,859,356

Operating expenses
Salaries and related items
Water purchases
Utilities
Water system maintenance
Depreciation
Administrative expenses
Insurance
Legal fees
Engineering and professional fees
Other administrative expenses
Total operating expenses

2018
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$

6,219,242

VENTURA RIVER WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

Ventura River Water District
Table 4
Revenue by Source
$2,500,000.00
$2,000,000.00
$1,500,000.00
$1,000,000.00
$500,000.00
$‐
2017
Charges for Services

2018
Capacity Charge Revenue
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2019
Other Revenue & Property Tax

VENTURA RIVER WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
Analysis of balances and transactions of funds
The District is a single purpose, proprietary entity, and as such, does not maintain multiple fund types.
Consequently, there are no inter-fund balances. The analysis of balances is shown above in tables one and
two, and in the section labeled “Financial Highlights”.
Analysis of variations between original and final budget amounts
The District adopts its budget in accordance with California law. It is policy to not modify the budget in total,
although certain reallocations of expenditures may occasionally be made. The budget is adopted on a
projected cash flow basis. Consequently, it reflects such items as projected capital expenditures as cash
outflows that are not recognized as expenses under Generally Accepted Accounting Principles.
VENTURA RIVER WATER DISTRICT
Table 5
Significant Budget Variances
Description
Office Maintenance
Water System Maintenance
Depreciation

$
$
$

Budget
26,000
84,000
240,000

$
$
$

Actual
33,392
95,309
292,321

$
$
$

Variance
Explanation
(7,392) Unexpected costs for shop A/C repair, higher expenses for computer maintenance than expected
(11,309) More leaks than expected (costs for parts and materials)
(52,321) Under budgeted based on projects expected to complete

Capital Assets
The District’s investment in capital assets for its business type activities as of June 30, 2019 amounts to
$5,379,681 (net of accumulated depreciation). This investment in capital assets includes land, buildings,
water system facilities, improvements, and machinery and equipment. The total increase in the District’s
investment in capital assets for the current fiscal year was $1,234,260 due to additions, disposals, and
depreciation.
Ventura River Water District
Table 6
Capital Assets

2019
Land, water rights of way
Construction in progress
Water system utility
Furniture and equipment
Vehicles
Buildings
Total capital assets
Less: accumulated depreciation
Net capital Aasets

$

$

295,905 $
836,293
8,155,174
361,906
274,233
465,408
10,388,919
(5,009,238)
5,379,681 $

2018
295,905 $
133,056
7,391,191
349,350
266,628
465,408
8,901,538
(4,756,117)
4,145,421 $

2017
297,989
538,601
6,290,222
337,796
249,410
457,760
8,171,778
(4,455,512)
3,716,266

Additional information on the District’s capital assets can be found in Note 1 on page 17 and Note 4 on page
21 of this report.
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VENTURA RIVER WATER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
Infrastructure Assets
The District has adopted the recommended approach of GASB Statement No. 34 with regard to infrastructure
assets. All identifiable infrastructure assets have been capitalized at their purchase cost, estimated value for
contributed or donated assets, or estimated cost for those items expensed in prior years and not previously
capitalized.
Economic Factors and Rates


The water budget rate structure implemented in February 2018 remained in effect during this fiscal
year. The rate structure was not changed and there was no rate increase required.

All of these factors were considered in preparing the District’s budget for the 2018 - 2019 fiscal year.
Requests for Information
This financial report is designed to provide a general overview of the District’s financial position for all those
with an interest in the District’s finances. Questions or requests for additional financial information should be
directed to: Ventura River Water District, 409 Old Baldwin Road, Ojai, CA 93023
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VENTURA RIVER WATER DISTRICT
STATEMENTS OF NET POSITION
June 30, 2019 and 2018
2019

2018

ASSETS:
Current Assets:
Cash in bank
Cash equivalents
Cash restricted for customer deposits
Accounts receivable, trade
Interest receivable
Other accounts receivable
Prepaid expenses

$

Total current assets
Non-Current Assets:
Capital Assets:
Land, water and rights of way
Construction in process
Utility plant
Furniture and equipment
Vehicles
Buildings
Total capital assets
Less: accumulated depreciation
Net capital assets
Total non-current assets
Total assets

730,495
2,022,212
27,924
184,162
14,358
77
82,277

$

122,647
2,797,320
30,181
235,409
9,689
800
55,791

3,061,505

3,251,837

295,905
836,293
8,155,174
361,906
274,233
465,408
10,388,919
(5,009,238)

295,905
133,055
7,391,191
349,350
266,628
465,409
8,901,538
(4,756,117)

5,379,681

4,145,421

5,379,681

4,145,421

8,441,186

7,397,258

163,721

156,085

DEFERRED OUTFLOWS OF RESOURCES:
Deferred pensions
Total assets and deferred outflows of resources

$

See accompanying notes
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8,604,907

$

7,553,343

VENTURA RIVER WATER DISTRICT
STATEMENTS OF NET POSITION
June 30, 2019 and 2018
2019

2018

LIABILITIES:
Current Liabilities:
Accounts payable
Accrued payroll and related items
Restricted and other deposits

$

Total current liabilities
Long-Term Liabilities:
Net pension liability
Total long-term liabilities

652,334
40,291
22,078

$

172,375
43,928
22,051

714,703

238,354

397,022
397,022

409,855
409,855

49,363

45,778

1,161,088

693,987

5,379,681
2,064,138

4,145,421
2,713,935

DEFERRED INFLOWS OF RESOURCES:
Deferred pensions
Total liabilities and deferred inflows of resources
NET POSITION:
Net investment in capital assets
Unrestricted
Total net position

$

See accompanying notes
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7,443,819

$

6,859,356

VENTURA RIVER WATER DISTRICT
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
For the years ended June 30, 2019 and 2018
2019
Operating Revenues:
Water sales
All other water revenue
Other revenues

$

Total operating revenues
Operating Expenses:
Salaries and related items
Water purchases
Utilities
Water system maintenance
Depreciation
Insurance
Legal fees
Engineering and professional fees
Other administrative expenses
Total operating expenses
Operating income
Non-operating Income:
Interest income
Tax revenue, current secured
Total non-operating income
Change in net position
Net position, beginning of year
Net position, end of year

$

See accompanying notes
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2,222,452
6,998
56,119

2018
$

2,364,943
9,751
19,170

2,285,569

2,393,864

812,079
84,623
81,370
190,161
292,321
36,279
35,654
16,840
261,387

823,630
79,974
99,218
182,701
244,552
38,769
56,859
89,026
216,020

1,810,714

1,830,749

474,855

563,115

58,867
50,741

32,265
44,734

109,608

76,999

584,463

640,114

6,859,356

6,219,242

7,443,819

$

6,859,356

VENTURA RIVER WATER DISTRICT
STATEMENTS OF CASH FLOWS
For the years ended June 30, 2019 and 2018
2019
Cash Flows from Operating Activities:
Receipts from customers
Payments to employees
Payments to suppliers
Net cash and cash equivalents provided by
operating activities

$

2,337,539
(832,600)
(252,841)

2018
$

1,252,098

Cash Flows from Noncapital Financing Activities:
Net change in customer deposits
Tax revenues received
Net cash and cash equivalents provided by
noncapital financing activities
Cash Flows from Capital and Related Financing Activities:
Acquisition of capital assets
Net cash and cash equivalents used by capital
and related financing activities

2,434,260
(825,225)
(606,851)
1,002,184

27
50,741

(8,683)
44,734

50,768

36,051

(1,526,581)

(673,707)

(1,526,581)

(673,707)

Cash Flows from Investing Activities:
Interest received
Net cash and cash equivalents provided by
investing activities

54,198

27,318

54,198

27,318

Increase (decrease) in cash and cash equivalents

(169,517)

391,846

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year
Reconciliation to Statements of Net Position:
Cash in bank
Cash equivalents
Cash restricted for customer deposits

2,950,148
$

2,780,631

$

2,950,148

$

730,495
2,022,212
27,924
2,780,631

$

122,647
2,797,320
30,181
2,950,148

$

See accompanying notes
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2,558,302

$

VENTURA RIVER WATER DISTRICT
STATEMENTS OF CASH FLOWS
For the years ended June 30, 2019 and 2018
2019
Cash Flows from Operating Activities:
Operating income
Adjustments to reconcile operating income to net
cash provided by operating activities:
Depreciation
(Increase) decrease in:
Accounts receivable
Prepaid expenses
Deferred outflows of resources
Increase (decrease) in:
Accounts payable
Accrued payroll and related items
Deferred inflows of resources
Net pension liability
Net cash and cash equivalents provided by
operating activities

See accompanying notes
- 15 -

$

$

474,855

2018
$

563,115

292,321

244,552

51,970
(26,486)
(7,636)

40,396
15,300
(30,715)

479,959
(3,637)
3,585
(12,833)

140,416
(2,657)
(39,604)
71,381

1,252,098

$

1,002,184

VENTURA RIVER WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
Note 1 – Reporting Entity and Summary of Significant Accounting Policies
A) Reporting Entity
The Ventura River Water District (the “District”) reporting entity includes all significant
operations and revenue sources of which the District Board of Directors exercises oversight
responsibility and is determined under the criteria established by the GASB codification
standards. Oversight responsibility is determined on the basis of selection of the governing
board, designation of management, ability to significantly influence operations,
accountability for fiscal matters, and the scope of public service.
B) Accounting Basis
The District is accounted for as an enterprise fund in accordance with generally accepted
accounting principles (GAAP) as applied to governmental units. Enterprise funds are used
to account for operations (a) that are financed and operated in a manner similar to private
business enterprises, where the expenses, including depreciation, of providing goods or
services to the general public are recovered through user charges, or (b) where the
governing body has decided that periodic determination of revenues earned, expenses
incurred, and net income is appropriate for capital maintenance, public policy,
management control, and other purposes. Because the District is accounted for as an
enterprise fund, the accrual method of accounting is used for financial statement reporting
purposes. Revenues are recognized when they are earned, and expenses are recognized when
they are incurred.
An enterprise fund is accounted for on a cost of services or “flow of economic resources”
measurement focus. This means that all assets and liabilities (whether current or noncurrent)
associated with the activity are included on the statement of net position.

.

The District distinguishes operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and the producing
and delivering of goods in connection with the District’s principal ongoing operations. The
principal operating revenues of the District are charges to customers for water sales. Operating
expenses of the District include cost of sales and services, administrative expenses, and
depreciation of capital assets. All revenues and expenses not meeting this definition are
reported as non-operating revenues and expenses.
C) Cash
For purposes of the statement of cash flows, cash includes cash on hand and funds on deposit
with financial institutions available for current use with an initial maturity of three months
or less. The District maintains bank accounts at financial institutions located within the
County of Ventura. All deposits are carried at cost plus accrued interest.
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VENTURA RIVER WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
Note 1 – Reporting Entity and Summary of Significant Accounting Policies (Continued)
D) Cash Equivalents
As of June 30, 2019, the District has the following investments authorized by legal or
contractual provisions: Local Agency Investments Fund (LAIF) and Funds in County
Treasury. It is the District's policy to maintain all investments in insured accounts in the
District's name. California statutes authorize districts to invest idle or surplus funds in a
variety of credit instruments as provided for in the California Government Code, section
53600, chapter 4 - Financial Affairs.
E) Accounts Receivable
Accounts receivable, as reflected in the financial statements, are from customers whose
property is located within the County of Ventura. Historically, uncollectable amounts have
been negligible, therefore the District has not established an allowance for doubtful
accounts. The District uses the write off method to discharge amounts deemed
uncollectable at year end. While the write off method is not in accordance with GAAP, the
results are consistent with the allowance method and the effect on the financial statements is
immaterial.
F) Capital Assets
Minor expenditures for renewals and betterments are charged to expense. Major expenditures
for renewals and betterments are capitalized. In cases where assets are donated to the District,
construction costs or estimated market values are recorded. Costs of assets sold, accounts, and
gains or losses on disposition are included in operations.
The cost of property and equipment is depreciated over the estimated lives of the assets from
the date of acquisition based on the straight line method of depreciation, with estimated lives
for computation of depreciation as follows:
Buildings
Operating & Office equipment
Meters
Water wells
Vehicles
Pipeline and appurtenances
Pumps
Tanks
SCADA system

5 - 25
3 - 20
10 - 20
5 - 30
5
10 - 30
5 - 20
5 - 60
5 - 10

years
years
years
years
years
years
years
years
years

G) Compensated Absences
The District has recorded an accrual for compensated absences in accordance with the
District’s policy of paying for unused vacation time of any employee. Sick leave is included in
the accrual as the District pays for unused sick time at the rate of 25% of total available hours,
up to 800 hours, upon employee termination for employees with 10 years or more of service.
Note 1 – Reporting Entity and Summary of Significant Accounting Policies (Continued)
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VENTURA RIVER WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS

H) Budget
The District is required to adopt annual budgets. The budget is presented on the basis of the
funding sources available. The following procedures are followed in establishing the
budgetary data reflected in the financial statements:

I)

1.

The District prepares a tentative budget for the next fiscal year beginning July 1.
The operating budget includes proposed expenditures and the means of financing
them.

2.

The District adopts a preliminary budget for the expenditures of the District.

3.

Prior to July 1, the final budget is adopted by the District. Once a budget is approved,
it can be amended by the Board of Directors

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, disclosure of contingent assets and liabilities, and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

J)

Net Position
Net position represents the difference between assets and liabilities and is classified into three
components as follows:
Net investment in capital assets and capacity rights – This component of net position consists
of capital assets and capacity rights, net of accumulated depreciation and amortization,
reduced by the outstanding balances of any borrowings used for the acquisition, construction
or improvement of those assets. Net investment in capital assets and capacity rights excludes
unspent debt proceeds. The District does not have any capital related debt.
Restricted – This component of net position consists of assets which are legally restricted by
outside parties for use for a specific purpose.
Unrestricted – This component of net position consists of net position that does not meet the
definition of “restricted” or “net investment in capital assets.” Dedicated net position
represents unrestricted assets which are segregated by the Board of Directors for specific
future uses.
When an expense is incurred for purposes for which both unrestricted and restricted resources
are available for use, it is the District's policy to apply restricted assets first, then unrestricted
resources.
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VENTURA RIVER WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
Note 1 – Reporting Entity and Summary of Significant Accounting Policies (Continued)
K) Pension Plan
For purposes of measuring the net pension liability and deferred outflows/inflows of resources
related to pensions, and pension expense, information about the fiduciary net position of the
plans and additions to/deductions from the Plans’ fiduciary net position have been determined
on the same basis as they are reported by CalPERS. For this purpose, benefit payments
(including refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.
The following timeframes are used for pension reporting:

L) Governmental Accounting Standards Board (GASB) Statements – Recent Updates
For the year ended June 30, 2019, there were no new relevant GASB pronouncements to
implement.
M) Governmental Accounting Standards Board (GASB) Statements – Future Updates
Statement No. 87 Leases increases the usefulness of governments’ financial statements by
requiring recognition of certain lease assets and liabilities for leases that previously were
classified as operating leases and recognized as inflows of resources or outflows of resources
based on the payment provisions of the contract. It establishes a single model for lease
accounting based on the foundational principle that leases are financings of the right to use an
underlying asset. Under this Statement, a lessee is required to recognize a lease liability and an
intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and a
deferred inflow of resources, thereby enhancing the relevance and consistency of information
about governments’ leasing activities. This accounting guidance is effective July 1, 2020 and
management is currently evaluating the effect that the updated standard will have on the
financial statements and related disclosures.
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NOTES TO FINANCIAL STATEMENTS
Note 2 – Cash
The District had the following depository accounts as of June 30, 2019 and 2018:

Rabo Bank General Account
Petty Cash
Cash in Bank

$

2019
729,914
581
730,495

Rabo Bank Trust Account
Cash Restricted for Customer Deposits

$
$

27,924
27,924

$
$

30,181
30,181

Total Cash on Hand with Financial Institutions

$

758,419

$

152,828

$

$

2018
122,066
581
122,647

$

Note 3 – Cash Equivalents
The fair value of the District’s cash equivalents as of June 30, 2019 and 2018 are as follows:

Local Agency Investment Fund
Funds in County Treasury

$

2019
1,484,927
537,285

$

2018
2,310,776
486,544

Total Cash Equivalents

$

2,022,212

$

2,797,320

Interest Rate Risk
Interest rate risk is the risk that changes in the market interest rate will adversely affect the fair
value of an investment. The District does not have a formal investment policy that limits
investment maturities as a means of managing its exposure to fair value losses arising from
increasing interest rates. The District did not have any investments with fair values that are
considered to be highly sensitive to changes in interest rates.
Credit Risk
Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of
the investment. This is measured by the assignment of a rating by a nationally recognized statistical
rating organization.
Custodial Credit Risk
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover
collateral securities that are in the possession of an outside party. The custodial credit risk for
investments is the risk that in the event of the failure of the counterparty to a transaction, a
government will not be able to recover the value of its investment or collateral securities that are in
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NOTES TO FINANCIAL STATEMENTS
Note 3 – Cash Equivalents (Continued)
Custodial Credit Risk (Continued)
the possession of another party. With respect to investments, custodial credit risk generally applies
only to direct investments in marketable securities. Custodial credit risk does not apply to a local
government's indirect investment in securities through the use of mutual funds or a government
investment pool.
The California Government Code and the District's investment policy do not contain legal or policy
requirements that would limit the exposure to custodial credit risk for deposits or investments,
other than the following provision for deposits. The California Government Code requires that a
financial institution secure deposits made by state or local governmental units by pledging
securities in an undivided collateral pool held by a depository regulated under state law. The
market value of the pledged securities in the collateral pool must equal at least 110% of the total
amount deposited by the public agencies. California law also allows financial institutions to secure
District deposits by pledging first trust deed mortgage notes having a value of 150% of the secured
public deposit.
At year end the District's cash balance was covered by federal depository insurance.
Fair Value Measurements
The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is
regulated by the California Government Code under the oversight of the Treasurer of the State of
California. The fair value of the District’s investment in this pool is reported in the accompanying
basic financial statements at the amounts based upon the District’s pro-rata share of the fair value
provided by LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio).
The balance available for withdrawal is based on the accounting records maintained by LAIF,
which are recorded on an amortized cost basis. The District’s portion of the funds held in County
Treasury is measured at fair value as of June 30, 2019 and 2018.
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Note 4 – Capital Assets
Schedules of changes in capital assets, as well as depreciation for the fiscal years ended June
30, 2019 and 2018 are shown below:
6/30/18 Balance

Additions

Deletions

Transfers

6/30/19 Balance

Capital assets, non-depreciable:
Land, water and rights of way

$

295,905

$

-

$

-

$

-

$

295,905

Construction in process

133,056

1,466,992

-

(763,755)

836,293

Total capital assets, non-depreciable

428,961

1,466,992

-

(763,755)

1,132,198

Capital assets, depreciable:
Buildings

465,408

-

Vehicles

266,628

46,805

Furniture and equipment

349,350

12,556

(39,200)
-

-

465,408

-

274,233

-

361,906

Utility plant

7,391,191

2,500

(2,272)

763,755

8,155,174

Total capital assets, depreciable

8,472,577

61,861

(41,472)

763,755

9,256,721

Total capital assets

8,901,538

1,528,853

(41,472)

-

10,388,919

39,200

-

(5,009,238)

Capital assets, accumulated depreciation:
Total accumulated depreciation:
Net capital assets

(4,756,117)
$

4,145,421

(292,321)
$ 1,236,532

6/30/17 Balance
Capital assets, non-depreciable:
Land, water and rights of way
Construction in process
Total capital assets, non-depreciable

$

297,989
538,601
836,590

$

Additions

$

603,275
603,275

(2,272)

$

Deletions

$

(2,084)
(2,084)

$

-

$

5,379,681

Transfers

6/30/18 Balance

(1,008,820)
(1,008,820)

$

295,905
133,056
428,961

Capital assets, depreciable:
Buildings
Vehicles
Furniture and equipment
Utility plant
Total capital assets, depreciable

457,760
249,410
337,796
6,290,222
7,335,188

7,648
40,970
11,554
97,588
157,760

(23,752)
(5,439)
(29,191)

1,008,820
1,008,820

465,408
266,628
349,350
7,391,191
8,472,577

Total capital assets

8,171,778

761,035

(31,275)

-

8,901,538

(4,455,512)

(324,357)

23,752

-

(4,756,117)

Capital assets, accumulated depreciation:
Total accumulated depreciation:
Net capital assets

$

3,716,266
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$

436,678

$

(7,523)

$

-

$

4,145,421

VENTURA RIVER WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
Note 5 – Joint Powers Authority
The District is a member of the "Association of California Water Agencies Joint Powers Insurance
Authority" (ACWA/JPIA). The ACWA/JPIA was formed in 1979 by the water agencies of the state
of California to provide insurance benefits to its member agencies, including the District. The
ACWA/JPIA provides risk-sharing pools to meet the needs of its members for insurance coverage.
The risk-sharing pools are a cost-effective form of risk management available only to public
entities, allowing them to bypass the high cost of commercial insurance.
It is the District's policy to record as expense all amounts paid to the authority for employee health
benefits coverage. The District does not recognize as an asset any "equity" that it may accrue as a
member of the joint powers authority as it is believed that any such "equity" would simply convert
to adjustments of future premiums. The District does not recognize as a liability any deficiency for
amounts self-insured by the authority, as it is not measurable, nor is there any certainty of payment.
Any such amount would also convert to adjustments of future premiums.
Note 6 – Defined Benefit Pension Plan
General Information about the Pension Plans
Plan Descriptions – All qualified employees are eligible to participate in Ventura River Water
District’s Miscellaneous Employee Pension Plans, cost-sharing multiple employer defined benefit
pension plans administered by the California Public Employees’ Retirement System (CalPERS).
Benefit provisions under the Plans are established by State statute and local government resolution.
CalPERS issues publicly available reports that include a full description of the pension plans
regarding benefit provisions, assumptions and membership information that can be found on the
CalPERS website. Eligible employees hired after January 1, 2013 that are considered new members
as defined by the Public Employees’ Pension Reform Act (PEPRA) are participating in the PEPRA
Miscellaneous Plan.
Benefits Provided – CalPERS provides service retirement and disability benefits, annual cost of
living adjustments and death benefits to plan members, who must be public employees and
beneficiaries. Benefits are based on years of credited service, as discussed above. Members with
five years of total service are eligible to retire at age 50 or 52 if in the PEPRA Miscellaneous Plan
with statutorily reduced benefits. An optional benefit regarding sick leave was adopted. Any
unused sick leave accumulates at the time of retirement will be converted to credited service at a
rate of .004 years of service for each day of sick leave. All members are eligible for non-duty
disability benefits after 10 years of service. The system also provides for the Optional Settlement
2W Death Benefit. The cost of living adjustments for all plans are applied as specified by the
Public Employees’ Retirement Law.

- 23 -

VENTURA RIVER WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
Note 6 – Defined Benefit Pension Plan (Continued)
The Plans’ provisions and benefits in effect at June 30, 2019 are summarized as follows:
Miscellaneous Plan - For the Year Ended June 30, 2019
Classic
Hire date

PEPRA

Prior to January 1, 2013

Benefit formula

On or after January 1, 2013

2% @ 60

2% @ 62

5 years of service

5 years of service

monthly for life

monthly for life

50 - Minimum

52 - Minimum

1.1% to 2.4%

1.0% to 2.5%

Required employee contribution rates

7.0%

6.5%

Required employer contribution rates

7.6%

6.8%

Required employer contribution rates
for payment on all UAL amortization
bases

4.7%

0.3%

Benefit vesting schedule
Benefit payments
Retirement age
Monthly benefits, as a % of eligible
compensation

The Plans’ provisions and benefits in effect at June 30, 2018 are summarized as follows:
Miscellaneous Plan - For the Year Ended June 30, 2018
Classic
Hire date

PEPRA

Prior to January 1, 2013

Benefit formula

On or after January 1, 2013

2% @ 60

2% @ 62

5 years of service

5 years of service

monthly for life

monthly for life

50 - Minimum

52 - Minimum

1.1% to 2.4%

1.0% to 2.5%

Required employee contribution rates

7.0%

6.5%

Required employer contribution rates

7.2%

6.6%

Required employer contribution rates
for payment on all UAL amortization
bases

2.5%

0.2%

Benefit vesting schedule
Benefit payments
Retirement age
Monthly benefits, as a % of eligible
compensation

Contributions – Section 20814(c) of the California Public Employees’ Retirement Law requires
that the employer contribution rates for all public employers be determined on an annual basis by
the actuary and shall be effective on the July 1 following notice of a change in the rate. Funding
contributions for both Plans are determined annually on an actuarial basis as of June 30 by
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Note 6 – Defined Benefit Pension Plan (Continued)
CalPERS. The actuarially determined rate is the estimated amount necessary to finance the costs of
benefits earned by employees during the year, with an additional amount to finance any unfunded
accrued liability. The District is required to contribute the difference between the actuarially
determined rate and the contribution rate of employees.
For the years ended June 30, 2019 and 2018, the contributions recognized as part of pension
expense for all Plans were as follows:
Miscellaneous Plan
June 30, 2019
June 30, 2018
Contributions – employer

$

52,642

$

45,240

Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to
Pensions
The District’s net pension liability for all Plans is measured as the proportionate share of the net
pension liability. As of June 30, 2019 and 2018, the District reported net pension liabilities for its
proportionate shares of the net pension liability of all Plans as follows:
Proportionate Share of Net Pension Liability
For the Year Ended
For the Year Ended
June 30, 2019
June 30, 2018
Miscellaneous

397,022

409,855

For the year ended June 30, 2018, the net pension liability of all of the Plans is measured as of June
30, 2017, and the total pension liability for all Plans used to calculate the net pension liability was
determined by an actuarial valuation as of June 30, 2016 rolled forward to June 30, 2017 using
standard update procedures.
For the year ended June 30, 2019, the net pension liability of all of the Plans is measured as of June
30, 2018, and the total pension liability for all Plans used to calculate the net pension liability was
determined by an actuarial valuation as of June 30, 2017 rolled forward to June 30, 2018 using
standard update procedures.
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Note 6 – Defined Benefit Pension Plan (Continued)
The District’s proportion of the net pension liability was based on a projection of their long-term
share of contributions to the pension plans relative to the projected contributions of all participating
employers, actuarially determined. The District’s proportionate share of the net pension liability
for all Plans with an actuarial valuation date of June 30, 2017 and 2016 was as follows:
For the Year Ended June 30, 2019
(Measurement date of June 30, 2018)

Proportion – June 30, 2017
Proportion – June 30, 2018
Change – Increase (Decrease)

For the Year Ended June 30, 2018
(Measurement date of June 30, 2017)

Miscellaneous
0.01040%
0.01054%
0.00014%

Miscellaneous
0.00974%
0.01040%
0.00066%

Proportion – June 30, 2016
Proportion – June 30, 2017
Change – Increase (Decrease)

For the years ended June 30, 2019 and 2018, the District recognized pension expense of $45,178
and $53,704, respectively. At June 30, 2019 and 2018, the District reported deferred outflows of
resources and deferred inflows of resources related to pensions from the following sources:
June 30, 2019
Deferred
Deferred
Outflows of
Inflows of
Resources
Resources
Pension contributions subsequent to
measurement date
Differences between actual and
expected experience

$

62,062

$

June 30, 2018
Deferred
Deferred
Outflows of
Inflows of
Resources
Resources
-

$

52,642

15,233

(5,184)

-

Changes in assumptions

45,262

(11,092)

83,099

Changes in employer’s proportion

39,201

Difference between the employer’s
contributions and the employer’s
proportionate share of contributions

-

-

Net differences between projected and
actual earnings on plan investments

(33,087)

1,963
$

163,721

$

(49,363)

$

(9,662)
-

-

(3,456)

-

(32,660)

20,344
$

-

156,085

$

(45,778)

Deferred outflows of resources and deferred inflows of resources above represent the unamortized
portion of changes to net pension liability to be recognized in future periods in a systematic and
rational manner.
During the fiscal year ended June 30, 2019, $52,642 in deferred outflows of resources related to
contributions subsequent to the measurement date was recognized as a reduction of the net pension
liability. During the fiscal year ended June 30, 2020, $62,062 in deferred outflows of resources
related to contributions subsequent to the measurement date will be recognized as a reduction of
the net pension liability.
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Note 6 – Defined Benefit Pension Plan (Continued)
Other amounts reported as deferred outflows of resources and deferred inflows of resources related
to pensions will be recognized as pension expense as follows:
Year Ended June 30:
2020
2021
2022
2023
2024
Thereafter

$

$

39,043
24,587
(7,763)
(3,571)
52,296

Actuarial Assumptions – The total pension liabilities in the June 30, 2017 and 2016 actuarial
valuations were determined using the following actuarial assumptions:
For the Year Ended June 30, 2019

For the Year Ended June 30, 2018

Miscellaneous

Miscellaneous

Valuation Date
Measurement Date
Actual Cost Method
Actuarial Assumptions
Discount Rate
Inflation
Payroll Growth
Projected Salary Increase
Investment Rate of Return
Mortality
Post Retirement Benefit
Increase

June 30, 2017
June 30, 2018

June 30, 2016
June 30, 2017

Entry Age Normal Cost Method in accordance with the
requirements of GASB Statement No. 68

Entry Age Normal Cost Method in accordance with the
requirements of GASB Statement No. 68

7.15%
2.50%
2.75%
Varies by entry age and service (1)
7.15% (2)
Derived using CalPERS Membership Data for all Funds
Contract COLA up to 2.75% until Purchasing Power
Protection Allowance Floor on Purchasing Power applies,
2.75% thereafter

7.15%
2.75%
3.00%
Varies by entry age and service (1)
7.15% (2)
Derived using CalPERS Membership Data for all Funds
Contract COLA up to 2.75% until Purchasing Power
Protection Allowance Floor on Purchasing Power applies,
2.75% thereafter

(1) Depending on age, service and type of employment
(2) Net of pension plan investment and administrative expenses, including inflation

The underlying mortality assumptions and all other actuarial assumptions used in the June 30, 2016
valuation was based on the results of a January 2014 actuarial experience study for the period 1997
to 2011. The underlying mortality assumptions and all other actuarial assumptions used in the June
30, 2017 valuation was based on the results of a December 2017 actuarial experience study as
discussed further below within this footnote. Further details of the Experience Studies can be found
on the CalPERS website.
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Note 6 – Defined Benefit Pension Plan (Continued)
Changes in Benefit Terms - Public agencies can make changes to their plan provisions and such
changes occur on an ongoing basis. A summary of the plan provisions that were used for a specific
plan can be found in the plan’s annual valuation report.
Change of Assumptions and Methods - In December 2017, the CalPERS Board adopted new
mortality assumptions for plans participating in the PERF. The new mortality table was developed
from the December 2017 experience study and includes 15 years of projected ongoing mortality
improvement using 90 percent of scale MP 2016 published by the Society of Actuaries. The
inflation assumption is reduced from 2.75 percent to 2.50 percent. The assumptions for individual
salary increases and overall payroll growth are reduced from 3.00 percent to 2.75 percent.
Discount Rate – The discount rate used to measure the total pension liability was 7.15% for the
measurement periods ending June 30, 2018 and 2017. The projection of cash flows used to
determine the discount rate assumed that contributions from plan members will be made at the
current member contribution rates and that contributions from employers will be made at statutorily
required rates, actuarially determined. Based on those assumptions, the Plan’s fiduciary net position
was projected to be available to make all projected future benefit payments of current plan
members. Therefore, the long-term expected rate of return on plan investments was applied to all
periods of projected benefit payments to determine the total pension liability.
Long-term Expected Rate of Return – The long-term expected rate of return on pension plan
investments was determined using a building-block method in which best-estimate ranges of
expected future real rates of return (expected returns, net of pension plan investment expense and
inflation) are developed for each major asset class.
In determining the long-term expected rate of return, CalPERS took into account both short-term
and long-term market return expectations as well as the expected pension fund cash flows. Using
historical returns of all the funds’ asset classes, expected compound returns were calculated over
the short-term (first 10 years) and the long-term (11+ years) using a building-block approach. Using
the expected nominal returns for both short-term and long-term, the present value of benefits was
calculated for each fund. The expected rate of return was set by calculating the rounded single
equivalent expected return that arrived at the same present value of benefits for cash flows as the
one calculated using both short-term and long-term returns. The expected rate of return was then set
equivalent to the single equivalent rate calculated above and adjusted to account for assumed
administrative expenses.

- 28 -

VENTURA RIVER WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
Note 6 – Defined Benefit Pension Plan (Continued)
The rate of return was calculated using the capital market assumptions applied to determine the
discount rate and asset allocation. These rates of return are net of administrative expenses. The
tables below reflect the long-term expected real rate of return by asset class at June 30, 2019 and
2018, respectively.
June 30, 2019
Asset Class
Global Equity
Global Fixed Income
Inflation Sensitive
Private Equity
Real Estate
Infrastructure and Forestland
Liquidity

June 30, 2018

Net Strategic
Allocation

Real Return
Years 1-10 (a)

Real Return
Years 11+ (b)

Net Strategic
Allocation

Real Return
Years 1-10 (c)

Real Return
Years 11+ (d)

50.00%
28.00%
0.00%
8.00%
13.00%
0.00%
1.00%

4.80%
1.00%
0.77%
6.30%
3.75%
0.00%
0.00%

5.98%
2.62%
1.81%
7.23%
4.93%
0.00%
-0.92%

47.00%
19.00%
6.00%
12.00%
11.00%
3.00%
2.00%

4.90%
0.80%
0.60%
6.60%
2.80%
3.90%
-0.40%

5.38%
2.27%
1.39%
6.63%
5.21%
5.36%
-0.90%

(a) An expected inflation of 2.00% used for this period
(b) An expected inflation of 2.92% used for this period
(c) An expected inflation of 2.50% used for this period
(d) An expected inflation of 3.00% used for this period

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount
Rate – The following presents the District’s proportionate share of the net pension liability for all
Plans, calculated using the discount rate for all Plans, as well as what the District’s proportionate
share of the net pension liability would be if it were calculated using a discount rate that is 1percentage point lower or 1-percentage point higher than the current rate:
Miscellaneous Plan
For the Year Ended June 30, 2019
1% Decrease
Net Pension Liability
Current Discount Rate
Net Pension Liability
1% Increase
Net Pension Liability

Miscellaneous Plan
For the Year Ended June 30, 2018

$

6.15%
743,622

1% Decrease
Net Pension Liability

$

7.15%
397,022

Current Discount Rate
Net Pension Liability

$

8.15%
141,744

1% Increase
Net Pension Liability

$

6.15%
706,382

$

7.15%
409,855

$

8.15%
164,265

Pension Plan Fiduciary Net Position – Detailed information about all pension plan fiduciary net
positions is available in the separately issued CalPERS financial reports.
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Note 7 – Restricted Cash/Security Deposits
Cash has been set aside as well as a corresponding liability for the eventual refund of customer
security deposits. Customer security deposits are requested from new customers unless they can
prove good credit. Customers with deposits on file who have reached a satisfactory good payment
history of approximately 18 months received a refund of their deposit.
Note 8 – Property Tax Calendar
The District assessments are included on county property tax bills. Property taxes are assessed and
collected each fiscal year according to the following property tax calendar:
Lien date
Levy date
Due date
Delinquent date

January 1
July 1 to June 30
November 1
March 1
December 10
April 10

-First Installment
-Second Installment
-First Installment
-Second Installment

Note 9 – Line of Credit Loan
The District does not currently have any open lines of credit.
Note 10 – Related Party
In September of 2014, the California Legislature enacted comprehensive legislation aimed at
strengthening local control and management of groundwater basins throughout the state known as
the Sustainable Groundwater Management Act (SGMA). During December 2016, five agencies
(Ventura River Water District, Meiners Oaks Water District, City of Ventura – Ventura Water,
Casitas Municipal Water District, and the County of Ventura) that have an interest in the basin,
collaborated to contribute funds to form the Groundwater Sustainability Agency known as the
Upper Ventura River Groundwater Agency (UVRGA).
The District’s board of directors voted to approve handling payment of invoices for UVRGA while
the agency established an office and an administrative staff. On a monthly basis, the District would
invoice the other agencies for their share of the expenses related to UVRGA. In November 2017,
UVRGA established an office and an administrative staff and the District no longer handles
payment of invoices for UVRGA. As of June 30, 2019 and 2018, the UVRGA receivable was $0
and approximately $800, respectively.
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Note 11 – Deferred Compensation Plan
The District offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code Section 457. The plan permits participating employees to defer a portion of their
salary until future years. The deferred compensation is not available to employees until
termination, retirement, death or unforeseeable emergency.
All amounts of compensation deferred under the plan, all property and rights purchased with those
amounts, and all income attributable to those amounts are held in trust for the exclusive benefit of
the employee participants and their beneficiaries. Accordingly, the assets and the liability for the
compensation deferred by plan participants, including earnings on plan assets, are not included in
the District’s financial statements.
Note 12 – Commitment and Contingencies
The District has been named in a pending claim that was filed. As of the date of these financial
statements, it is not possible to evaluate the merit of the scope of this claim. No amounts have been
recorded in the financial statements related to this claim.
Note 13 – Reclassification of Certain Expenses
Certain expenses on the statement of revenues, expenses and changes in net position for the year
ended June 30, 2018 have been reclassified with no effect on net income in order to be consistent
with the classifications adopted for the year ended June 30, 2019.
Note 14 – Subsequent Events
Management has evaluated subsequent events through November 14, 2019, the date on which the
financial statements were available to be issued, and concluded that no subsequent events have
occurred that would require recognition in the financial statements or disclosure in the notes to the
financial statements.
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REQUIRED SUPPLEMENTARY INFORMATION

VENTURA RIVER WATER DISTRICT
A COST-SHARING MULTIPLE-EMPLOYER DEFINED BENEFIT PENSION PLAN
LAST 10 YEARS*
CALIFORNIA PUBLIC EMPLOYEES' RETIREMENT SYSTEM
SCHEDULE OF VENTURA RIVER WATER DISTRICT'S
PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
2019

2018

2017

2016

2015

Valuation date

June 30, 2017

June 30, 2016

June 30, 2015

June 30, 2014

June 30, 2013

Measurement period

June 30, 2018

June 30, 2017

June 30, 2016

June 30, 2015

June 30, 2014

0.00425%

0.00413%

0.00391%

0.00764%

0.00404%

Proportion of the net pension liability
Proportionate share of the net pension liability

$

397,022

$

409,855

$

338,474

$

209,689

$

251,316

Covered payroll

$

583,225

$

323,503

$

491,319

$

422,023

$

513,149

Proportionate share of the net pension
liability as a percentage of
covered payroll

68.07%

126.69%

68.89%

49.69%

48.98%

Plan fiduciary net position as a
percentage of the total plan pension liability

83.60%

80.99%

83.49%

88.89%

85.03%

Notes to Schedule:
* Fiscal year 2015 was the 1st year of implementation, therefore only five years are shown.
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VENTURA RIVER WATER DISTRICT
A COST-SHARING MULTIPLE-EMPLOYER DEFINED BENEFIT PENSION PLAN
LAST 10 YEARS*
CALIFORNIA PUBLIC EMPLOYEES' RETIREMENT SYSTEM
SCHEDULE OF VENTURA RIVER WATER DISTRICT'S CONTRIBUTIONS
2019

2018

2017

2016

2015

$ 62,062

$ 52,642

$ 45,240

$ 26,395

$ 37,904

Contributions in relation to the actuarially
determined contributions

$ 62,062

$ 52,642

$ 45,240

$ 26,395

$ 37,904

Contribution deficiency (excess)

$

$

$

$

$

Covered payroll

$ 557,934

Contractually required contribution
(actuarially determined)

-

-

$ 583,225

-

$ 323,503

-

$ 491,319

-

$ 422,023

.

Contributions as a percentage of
covered payroll

11.12%

9.03%

13.98%

Notes to Schedule:
* Fiscal year 2015 was the 1st year of implementation, therefore only five years are shown.
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5.37%

8.98%

SUPPLEMENTARY INFORMATION

VENTURA RIVER WATER DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
BUDGET TO ACTUAL
For the year ended June 30, 2019

Budgeted
Amounts Final
Operating Revenues:
Water sales
All other water revenue
Other revenues

$

Total operating revenues
Operating Expenses:
Operating expenses excluding depreciation
Depreciation
Total operating expenses
Operating Income:
Non-operating Income
Interest Income
Tax revenue, current secured
Net non-operating income
Change in Net Position
Non-GAAP Budget Expenditures:
Office and shop equipment
Vehicles
Water system improvements
Total capital expenditures

$

$

$
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Actual
Amounts

Favorable
(Unfavorable)

2,315,287 $
1,000
35,091

2,222,452 $
6,998
56,119

(92,835)
5,998
21,028

2,351,378

2,285,569

(65,809)

1,731,512
240,000

1,518,393
292,321

213,119
(52,321)

1,971,512

1,810,714

160,798

379,866

474,855

94,989

25,000
40,000

58,867
50,741

33,867
10,741

65,000

109,608

44,608

444,866

$

12,600 $
56,000
1,166,213
1,234,813 $

584,463 $

12,556
46,805
1,203,504
1,262,865

$

$

139,597

44
9,195
(37,291)
(28,052)

VENTURA RIVER WATER DISTRICT
SCHEDULE OF SELECTED OPERATING EXPENSES
For the years ended June 30, 2019 and 2018
2019
Operating Expenses:
Salaries and related items:
Salaries and wages
FICA
Public employees retirement system
Group insurance
Workers compensation insurance
Total salaries and related items

$

$

Water system maintenance:
Auto equipment maintenance
Other equipment maintenance
Operating supplies
Meter replacement
Water equipment maintenance
Total water system maintenance

$

$

Other administrative expenses:
Telephone/communications
Fuel/oil/tires
Membership, dues, subscriptions
Office supplies
Contract labor
Office maintenance
Postage
Board member fees
Security
Public and legal notices
Director's travel and expenses
Public relations/seminars/elections
Upper Ventura River GSA
LAFCO fees
Miscellaneous/tax/licenses/bank charges
Bad debt expense
Total other administrative expenses

$

$
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2018

582,014 $
45,025
45,178
117,017
22,845
812,079 $

583,929
44,626
53,704
120,553
20,818
823,630

7,483 $
30,982
95,309
55,815
572
190,161 $

8,328
20,708
93,480
59,780
405
182,701

8,478 $
13,081
17,400
10,776
83,926
33,392
8,097
8,960
5,967
411
1,425
18,157
47,804
1,413
1,426
674

10,859
13,432
17,395
14,552
71,100
19,729
13,333
9,920
5,653
4,743
889
8,485
17,333
1,133
4,962
2,502

261,387

$

216,020

VENTURA RIVER WATER DISTRICT
ORGANIZATION OF THE DISTRICT

Nature of Business – Ventura River Water District (The District), a public agency, was founded July 16,
1956 under County Water District Law, the laws of the state of California, as amended, with authority under
the Water Code, Section 30,000 et seq. The District is authorized to issue bonds and may apply its operating
revenue to reduce interest and principal on outstanding indebtedness. Taxes may be levied on all taxable
property within The District's boundary. Veterans' exemptions are allowed.
The District began operations by leasing the water system from the Ventura River Mutual Water Company in
the 1957-58 fiscal year. An election held April 1, 1958 authorized a bond issue of $175,000 for the purchase
of all assets of the Ventura River Mutual Water Company and for other necessary capital outlays to provide a
complete and adequate water system to supply the entire district. The bonds, which carried an interest rate of
4.2%, were sold and the proceeds were received September 23, 1958. These bonds are no longer outstanding.
Location – The District covers approximately 2,103 acres located in the Ventura River drainage area,
generally between the city of Ojai and the community of Casitas Springs. It operates and maintains a retail
water distribution system. Water is obtained from its four active wells and from Casitas Municipal Water
District and is distributed to approximately 2,150 residential and commercial constituents.
On January 1, 1979, The District annexed and officially assumed administration and operation of Waterworks
District Numbers 4 and 7. Pursuant to the District Reorganization Act, commencing with Section 56,000 of
the Government Code, the Board of Supervisors of the County of Ventura, as well as the Board of Directors
of the Ventura County Waterworks District Numbers 4 and 7 (Waterworks) and Ventura River County Water
District (VRCWD) jointly resolved to reorganize and then dissolve Waterworks’ former territories and thus
transferred jurisdiction from the Board of Supervisors to the Board of VRCWD.
Board of Directors – The District is governed by a Board of five directors.
The powers and functions of the Board are:
1.
2.
3.
4.
5.

To enter into contracts and employ labor.
To acquire, hold and dispose of property, real and personal, all for the purpose of providing the
public the employment of personnel, and the operation and maintenance of a water district. The
District has the power of eminent domain.
To incur debt, liabilities, and obligations necessary to accomplish the purpose of The District.
To sue and be sued in the name of The District.
To perform such other functions as may be necessary or appropriate, so long as such other functions
so performed are not prohibited by any provision of the law.

Accounts and Records – The District maintains income and expense records, and minutes of the Directors
meetings.
Cash receipts and disbursements are maintained at Rabobank NA. Water services deposits are held in a
separate trust account and are normally refunded after eighteen months of non-delinquent status. The savings
account and LAIF, an account for surplus funds, are maintained at the County of Ventura. The state of
California requires an annual report of financial transactions for special districts and compensation reporting.
Use of Estimates – The preparation of financial statements in conformity with generally accepted accounting
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VENTURA RIVER WATER DISTRICT
ORGANIZATION OF THE DISTRICT

principles requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.
Tax Rates – The District does not have a separate tax rate for the fiscal year ended June 30, 2019 but simply
receives an apportionment of the county 's 1% tax levy, the maximum rate since the passage of Proposition
13.
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